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Irvine, CA USA

Irvine, CA USA
Office: +1.949.335.3954
Mobile: +1.949.338.0636
pschwab@stout.com

Education
B.A., Finance
Washington State University 
Summa Cum Laude

Designations
Accredited Senior Appraiser (ASA)

Practice Areas
Trust & Estate
Shareholder & Succession Planning

Industry Focus
Financial Services
Real Estate

	Philip M. Schwab has extensive experience in determining discounts for lack of control and lack of marketability for fractional interests in real property and for interests in business entities, which hold real property, marketable securities, and other traditional and non-traditional assets.  He is also recognized for his expertise in determining the valuation impact of holding investment assets inside a C corporation, as well as valuing non-voting securities, debt instruments, and other non-traditional business interests.  
Prior to joining Stout, Mr. Schwab was with FMV Opinions for over 20 years, where he was head of the firm's national alternative asset valuation group which specialized in the determination of fair market value discounts for lack of control and lack of marketability. Prior to FMV, he spent three years as a Controller and one year as a General Manager of a wholesale distribution company based in Southern California, where his responsibilities included capital expenditure planning, cash-flow management, accounts receivable and accounts payable management, financial statement preparation and analysis, payroll and personnel management, and financial budgeting and analysis.  
Professional Memberships
· American Society of Appraisers, Accredited Senior Appraiser (ASA)
· Estate Planning and Trust Council of Long Beach
· North County Estate Planning Council – San Diego
· Riverside Estate Planning Council
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Testimony Experience

Estate of Miriam M. Warne, Deceased, William R. Warne and Thomas H. Warne, Co Executors v. Commissioner of Internal Revenue, United States Tax Court – T.C. Memo 2021-17, February 2021
Provided expert testimony before Judge Ronald L. Buch regarding the fair market values of majority member interests in private limited liability companies holding real estate.​
Estate of Aaron U. Jones, Deceased, Rebecca L. Jones and Dale A. Riddle, Statutory Executors v. Commissioner, United States Tax Court – T.C. Memo. 2019-101, August 2019
Provided expert testimony for Judge Cary D. Pugh regarding the fair market value of an interest in a private company.

[Confidential] v. [Confidential] – March 2015
Provided expert testimony before Monterey County Superior Court on the fair market values of fractional interests in specific real estate holding entities for buyout purposes under Section 17707.03 of California Corporations Code.

Pohlad v. Commissioner – Docket No. 12508-13
Co-authored expert opinion and was available at trial to provide oral testimony, if called upon, before Judge Julian I. Jacobs of the United States Tax Court in Houston concerning certain valuation issues, including the application of discounts for lack of control and lack of marketability, in the valuation of interests in a Major League Baseball franchise.

Saunders v. Commissioner – 136 T.C. No. 18, April 2011
Provided expert opinion before Judge Mary Ann Cohen of the United States Tax Court in San Francisco concerning the determination of the fair market value of a contingent liability.

Foster v. Commissioner – T.C. Memo 2011-95, April 2011
Provided expert testimony before Judge Mary Ann Cohen of the United States Tax Court in Phoenix concerning the determination of the fair market value of a prospective chose in action.

Publications
"Do You Really Know Your Data for Determining Discounts," BVR, October 2019
Estate of Foster: Valuing Contingent Assets and Contingent Liabilities” Published in Business Valuation Alert Vol. 12, No. 3, July 2011. (Co-authored with David M. Eckstein, CFA).

“Layered Discounts in FLPs.” Published in BV Q&A Update Vol. 2, No. 10, October 2005.

 “What is the Best Source for Determining Discounts for Lack of Marketability for Family Limited Partnerships Holding Real Estate?” Published in BV Q&A Update Vol. 2, No. 2, February 2005



Speeches and Seminars
“A Look at Tax Court Valuation Cases,” Beverly Hills Bar Association, May 2024
"The Current State of Discount Valuations," Stout Trust & Estate Summit, November 2019
"The Value in Discounting Discounts – Partial Interest Valuations and Discounts," IRS Valuation Summit, October 2019

"Business Committee - Aaron U. Jones v. Commissioner," ACTEC Philadelphia, October 2019
Latest Developments in Discount Valuations and Other Estate and Gift Tax Valuation Issues," North County Estate Planning Council San Diego, July 2019
"Litigation Committee: Valuation of Legal Uncertainty,“ ACTEC Summer Meeting, June 2018
AXA Advisors, LLC – “Introduction to Buy-Sell Agreements” – September 2017
Snell & Wilmer L.L.P. – “Role of the Board in M&A Transactions” – September 2017 
Henderson, Caverly, Pum & Charney, LLP — “The New §2704 Regs.: What will valuations look like if they go final?” October 2016.
Geiger Law Office, P.C. — “The New §2704 Regs.: What will valuations look like if they go final?” September 2016.
Whittier Trust Company – “Valuation of Closely-Held Companies.” July 2016.
Klein, DeNatale, Goldner, Cooper, Rosenlieb & Kimball, LLP — “The Current State of Discount Valuations.” September 2014.
De Castro, West, Chodorow, Mendler, Glickfeld & Nass, Inc. — “The Current State of Discount Valuations.” July 2014.
Freeman, Freeman & Smiley, LLP — “The Current State of Discount Valuations.” June 2014.
Barth Calderon, L.L.P. — “The Current State of Discount Valuations.” May 2014.
Deloitte & Touche LLP — “The Current State of Discount Valuations.” May 2014.
AFRCT, LLP — “The Current State of Discount Valuations.” May 2014.
Scripps Health Office of Gift Planning — “The Current State of Discount Valuations.” May 2014.
South Bay Estate Planning Council — “The Current State of Discount Valuations.” January 2014.
California Tax Bar & California Tax Policy Conference — “Avoiding the Pitfalls in Charitable Giving – Ensuring Unchallengeable Deductions.” November 2012.
Scripps Health Office of Gift Planning — “The Current State of Discount Valuations.” March 2012.
Clifford & Brown — “The Current State of Discount Valuations.” January 2012
Appraisal Institute – IRS Valuation Summit – Panelist— “The Value in Discounting Discounts: Partial Interest Valuations and Discounts.” August 2011.
American Society of Farm Managers and Rural Appraisers – Estate Planning, Gift Giving & The IRS Seminar —“Partial Interest…Lack of Control Discount.” March 2011.
IRS Valuation Summit – Panelist—“The Value in Discounting Discounts: Partial Interest Valuations and Discounts.” August 2010.
Clark & Trevithick—“Estate & Gift Tax Valuations: Current State – Future Environment.” November 2009.
Appraisal Institute Southern California Chapter—“Discounting Undivided Interests.” October 2009.
Merrill Lynch Wealth Structuring Group—“The Current State of Discount Valuations.” September 2008.
California Society of Certified Public Accountants—“The Current State of Discount Valuations.” July 2008.
McDermott Will & Emery LLP—“The Current State of Discount Valuations.” February 2008.
Lambda Alpha International—“Fractional Real Estate Discounts & Valuations.” October 2007.
Estate Counselor’s Forum—“The Effect of Entity Choice on Valuation Discounts: A Practical Guide.” March 2007.
Sagemark Consultants—“The Latest Developments in Valuation Discounts.” November 2003.
Tax, Trusts and Estates Practice Group—“Examining Recent IRS Tax Court Victories.” February 2003.
Society of Financial Service Professionals—“The Current State of Discount Valuations – 2002.” October 2002.
In-Firm Instruction—various organizations—“What Should Taxpayers Do About Recent IRS Victories?” August 2003 to present (updated annually).
In-Firm Instruction—various organizations—“Examining Recent IRS Tax Court Victories.” August 2003 to present (updated annually).
In-Firm Instruction—various organizations—“Current State of Discount Valuations.” 2003 to present (updated annually).
In-Firm Instruction—various organizations—“The Latest in Discounting FLPs and LLCs.” December 2003 to present (updated annually).
In-Firm Instruction—various organizations—“Defending Discounts in IRS Challenges.” 2003 to present (updated annually).
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